CONDOR RESOURCES PLC

DIRECTOR'S STATEMENT
FOR THE SIX MONTHS TO 30 JUNE 2007.

HIGHLIGHTS

The consolidated, unaudited net loss after taxatfoiie Group in respect of the six months endeli Bthe
2007 amounted to £691,399.

Exploration Progress: Drill tested several prosp&gthin El Salvador; completed initial and infitenching at most
prospects; mobilised drilling rig to Nicaragua.

San Albino Project, Nicaragua: Defined a significaagionally mineralised trend (Guyape Suture Jdheugh rock
chip sampling supporting a combined strike lendtbwer 5,500 metres within the San Albino licence.

San Albino Project, Nicaragua: Announced the discpwf the Arras Prospect, within a high grade guolderalised
shear zone, including 18 metres width at 6.77gd gad 11.84g/t silver and 16 metres at 7.89g#l goid 10.23g/t
silver.

La Calera, El Salvador: Reported significant treredults of up to 14 metres width and at gradegadb 4.87g/t gold.

El Cacao, Nicaragua: Announced significant intetedéqmm the initial phase of trenching showing dbere width and
grade over at least a 400 metre strike length Bltm wide and at grades of up to 2.58g/t gold.

Appointment of Mirabaud Securities Limited as brnoteethe Company commencing on the 1st February 200

POST PERIOD HIGHLIGHTS
El Cacao Prospect, Nicaragua: Completed a 9 dii#,964 metre reverse circulation and diamondimigilprogram.

San Albino Project, Nicaragua: Commenced an initjaD0 metres reverse circulation and diamondimgilprogram on
the Arras and San Albino Mine prospects.

La Calera, El Salvador: Completed a 4,000 metridstienching program on the main mineralised zone

The full financial statements for the period follow

Enquiries:
Condor Resources Plc Mark Child, Chairman
+44 20 7408 1067
Nigel Ferguson, CEO
+44 20 7808 7222
Nabarro Wells & Co. Limited Hugh Oram
+44 20 7710 7400
Anthony Rowland
+44 20 7710 7419
Mirabaud Securities Limited Rory Scott
+44 20 7878 3360
Parkgreen Communications Limited Simon Robinson

Erica Nelson
+44 20 7851 7480



CONDOR RESOURCES PLC

CHIEF EXECUTIVE'S REVIEW OF OPERATIONS
FOR THE SIX MONTHS TO 30 JUNE 2007.

Introduction

In the 6 month period ending 30 June 2007, Condas &gain advanced its projects through diligent
exploration on most project areas, but been friedtran EI Salvador with not being able to drill ipgimary
project, La Calera, due to the non issue of enwiramtal permits by the Ministry of the Environment.

The Company'’s global JORC compliant resources neragan Inferred Resource of some 467,000 ounces of
gold and 18.4 million ounces of silver. Additiordlays of up to 8 weeks due to bottlenecks in ém®rting

of assay results by the commercial laboratory e@WSA, has also caused frustration for the comparke
timely release of results to the market.

The Company incurred a net operating loss of £82L{f8r the 6 month period, of which £367,487 redate
the write off of exploration expenses relatinghe El Potosi Project. A decision was made by thhedors to
return the El Potosi Licence to Brett Resourceindithe period covered by these accounts, whicke heen
expensed in conformity with IFRS requirements.

Significant changes have taken place during thvgevith regard to the Company’s projects. In EV&dor access
problems have retarded progress on the drill tgstfrpotential mineral resources at the La Cal€eaplina and Gigante
Projects, whilst in Nicaragua good progress has Inegde with excellent results from trenching aritlinly at the San
Albino and Cacao Projects. This shift in focus xleration efforts from El Salvador to Nicaraguaglilights the benefit
of the dual country strategy implemented by the Gamy.

The Directors remain confident that the companygporate goals of drill defining between 1 to 2limil
ounces of gold by May 2008 can still be achieveal.a§sist in achieving this corporate target, margras
being redirected from El Salvador to Nicaraguatht® areas providing significant encouragement at3an
Albino and Cacao Projects. Additionally the Compé&ninvestigating alternative commercial laboraterof a
similar standard and cost effectiveness to thoggghailised now, to provide timely receipt of résuand the
calculation of mineral resources.

Operationally, the Company advanced its knowledges @rojects by securing a drilling rig and conmmed reverse
circulation and diamond core drilling at the El &adito Project, El Salvador. It also reported digant trench results at
La Calera, El Salvador, including mineralised sinues of up to 14 metres width and at grades ofglt&old, including
several, greater than 1 metre wide, higher gradeszof greater than 10g/t gold.

In Nicaragua, significant intercepts were repofted the first batch of assay results for the aliphase of 34 trenches
for 1,432 metres on its’ El Cacao Prospect locatele historical El Limon — La India mining digttj Nicaragua.
These show excellent width and grade and establintinuity of mineralization over at least a 40€tre strike length.
Mineralised veins up to 3.1m width at grades oB8/bgold are reported, including a one metre widgher grade zone
of greater than 10g/t gold. Infill trenching at A@tres spacing has been completed with assaysesylected very
soon.

Condor’s success continued with the announcemethieadiscovery of wide, high grade gold mineral@atwithin a
broad shear zone at its’ San Albino Prospect itheon Nicaragua defining a mineralised corridoableast 200 metres
length and varying between 3 metres width in thelreast to over 18 metres width towards the sewght. Best results
include 18 metres at 6.77g/t gold and 11.84g/esijl3 metres at 20.11g/t gold and 31.07g/t sil¥6rmetres at 7.89¢g/t
gold and 10.23g/t silver and 3 metres at 4.99d4 gad 24.37g/t silver.

Operations
El Salvador

A delay in the granting of environmental permitstbg Ministry of Environment in El Salvador, hastrected

all drilling activities to the Pescadito Concessiathere a permit was awarded to Condor previoushe
Company, along with all other exploration and mgnicompanies in El Salvador, are lobbying the
Government for issue of these permits to allowlidgland mining of the economic resources present.



CONDOR RESOURCES PLC

CHIEF EXECUTIVE'S REVIEW OF OPERATIONS
FOR THE SIX MONTHS TO 30 JUNE 2007.

The El Pescadito Project exploration programs ohetlireconnaissance geological mapping and rock chip
sampling followed by 1,788 metres of trenchingdih trenches and 1,675.43 metres of combined Reverse
Circulation and Diamond drill testing of anomalaasults in 25 drill holes.

Significant trenching results from the El Pescaéitoject included 31 metres at 1.8g/t gold and a&dlyer;
15 metres at 1g/t gold and 105g/t silver and 5 eseit 2.78g/t gold and 326g/t silver at the Diésid
structure. Whilst significant drilling results inced 2 metres at 1.44g/t gold and 63.5g/t silvéPRRDO005
and 10.78 metres at 1.35g/t gold and 369g/t sitv&kCRDO009. Further follow up work is required.

These results have highlighted the potential fer Fiotectora, San Francisco Tortuga and Agua Gealien
Virginia Prospects to host significant gold andesilmineralization, with the Agua Caliente -VirgriProspect
having the highest potential ranking. Follow-umtrieing and drilling programs have been planned.

At the El Gigante Prospect, located in the Pesod@ibject, El Salvador the main target forms pérthe
historic El Gigante Mine, which is a north westnieng multiple vein system, mined until the ear860s by
underground operations to a depth of approximat&lynetres and over a strike length of up to 500reset
Work conducted by Condor during the period wasriget to data review of historic underground plansl
channel sampling of those underground workings.dooralso complete limited reconnaissance geological
mapping to date and has embarked on a significemiching program to test the significant gold
mineralization intercepted in underground chanael@ing and drilling completed historically.

Exploration at the La Calera Project was desigpetktfine the extent of the mineralization hostedheymain
northwest trending Rosa, Rosa West and Calichal sgstems. Initial exploration revealed the potdmiif
extending the initial resource strike length of 686tres to over 1,000 metres. Calera has a JOR®leorn
Inferred Resource of 112,604 ounces of gold, 97@#&es of silver. The exploration work conducteda
Calera consisted mainly of 2,270.9 metres of trenxgchin 16 trenches as part of a 4,000 metre trewgchi
program.

Significant results reported to date from this perg include: 1 metre at 18.04g/t gold and 6.8d¥tesj 3
metres at 4.74g/t gold and 2.23g/t silver; 11 nsetel.06g/t gold and 0.97g/t silver and 3 mette3 30g/t
gold and 6.73g/t silver. The results of the trenghprograms confirm the potential for the Rosa,sRd&est
and Calichal mineralised vein systems to extenstitke length up to 1000m.

Nicaragua

In Nicaragua, excellent results have been retufr@m most project areas with significant gold icegpts
returned in the San Albino Project. These inclli@anetres at 5.69g/t gold in trench SATRO03; 18reseat
6.77g/t gold and 8 metres at 8.82g/t gold in treslIR010, and 12 metres at 5.59g/t gold in trench
SATRO11. Further excellent results were also retdrinom trenching within the Las Conchitas Prosp8an
Albino Project, including results of 2 metres @&/t gold and 1metre at 6.75g/t gold. Regionakrokip
samples of up to 21g/t gold were also returned fitoenSan Albino Prospect area, supporting a skeikgth of
over 4,000 metres for the north-west striking Sdhin® “Guyape Suture” trend and 1,500 metres fa th
nearby Las Conchitas trend.

The Company is hopeful of further excellent resfiftan the San Albino Project where ongoing work is
producing high grade gold anomalies requiring thémg and drill testing. Of particular interest iset
development of the Arras, San Albino Mine and Lam¢hitas areas where significant, wide high grade
structures are being defined with average gradesdess of 5g/t gold and individual strike lengbfigreater
than 200 metres. The Company’s senior geologistieveethat there is a distinct regional trend tdsth
mineralization and the planned work will definether high grade zones hopefully amenable to economi
mining.



CONDOR RESOURCES PLC

CHIEF EXECUTIVE'S REVIEW OF OPERATIONS
FOR THE SIX MONTHS TO 30 JUNE 2007.

Mapping and rock chip sampling continues at thelpewarded Los Potrerillos licence adjacent to Sae
Albino licence, with further assay results awaitesim sampling of several siliceous outcrops andtflwhich
form the main targets for exploration. To date,cemagement is gained from the initial limited pragr of
sampling which returned indications of epithermainenalization over broad areas within a distinct
mineralised trend, interpreted by Condors geoledsbe an extension of those trends defined aABzano.

Trenching at El Cacao also returned some promisitegsections over a 400 metre strike length, &ithest
result of Imetre at 11.54g/t gold in trench CCTR@@d 3.1metres at 2.58g/t gold in trench CCTR0Q6r€
mineralization was intercepted in all but one dmuitle completed recently at the project and thesalts are
awaited with confidence of further gold mineralimatbeing present. Infill trenching on 40 metrespg has
been completed and results are awaited.

Two rock chip samples from the Cacao vein retumesdilts exceeding 1g/t gold from the main mineealis
zone defined by the trenching, thus confirming mafization further east than previously definedthird
rock chip collected over two kilometres west of thain zone also returned >0.5g/t gold.

At Kuikuinita, Nicaragua, trench results from thesLindios Prospect confirm previous results witdenviow
grade results including 1m at 5.08g/t and 4m atd/t3gold. Further work is planned in a staged paogto
test this mineralised structure through trenching then drilling.

At the Columbus project, after delays caused byredéd negotiations on access agreements exploration
finally was underway by the end of June 2007. $@&D metres of trenching had been completed aathan

70 metres was in progress at the Mina Columbusperidor a total of three hundred and sixty-fivenpées
being collected and submitted for analysis. Thednéng programme at Columbus continues with assay
results awaited.

The Company also reviewed the Juan Sebastian Pmjhca view to its retention. Subsequently theject
was relinquished to the licence holders.



CONDOR RESOURCES PLC

CHIEF EXECUTIVE'S REVIEW OF OPERATIONS
FOR THE SIX MONTHS TO 30 JUNE 2007.

POST PERIOD HIGHLIGHTS
El Cacao Prospect, Nicaragua

The Company completed its initial reverse circolathnd diamond drilling program on the El Cacaspett
to test depth extensions to the significant golderalization intercepted within trenching completzd
surface. A total of 994 metres were completed hok@s.

San Albino Project, Nicaragua

On 3 September 2007, the Company announced thisreiextension and infill trenching at the Agua
Arras Prospect in Northern Nicaragua close to ihttical high grade San Albino Gold Mine. Extenrs to
trenches excavated in the first phase of trenchéisgwell as an infill trench designed to close tifeach
spacing to 40 metres along strike, has extendedvithlhn and better defined the orientation of thghhgrade
gold mineralization reported in May 2007.

A mineralised zone up to 24 metres width at a gi@fde.17 gram per tonne gold (SATR003 — including a
metre wide zone of internal waste) has now beemef with individual assay results of up to 1 reedt 47.5
grams per tonne gold. This high grade gold mimeatibn has been intercepted in five adjacent tiee@nd
currently defines a strike length of 200 metregroplong strike in both directions, with the maximwidth
of 24 metres remaining unconstrained.

High grade gold mineralization at the Arras Prosjibosted by both quartz veins and the adjadesred

wall rock, in a package of graphitic schist withtie under-explored Guayape Suture Zone. The Direct
believe that multiple rock chip samples assayingrdvgram per tonne gold indicate half a dozen arem
parallel mineralised systems throughout the comisa®gn Albino Licence and extending onto the adjace
Los Potrerillos Licence. Condor’s application foetl2 kri Potrerillos Licence was granted in July this year
and field rock chip sampling has already commenc&ithe Arras Prospect, further extensions toekisting
trenches and additional trenching along strikdressaly underway and a combined diamond and reverse
circulation drilling program has commenced.

Other gold mineralised trends identified by regiaoak chip sampling within the San Albino Licenaeea
are being systematically tested by trenching ardmpany is confident that this work will resultthe
discovery of further high grade gold mineralisedteyns comparable to the Arras Prospect.

El Potosi Project, El Salvador

The Company recently completed a full technicaleevof all drilling and surface data for the El Bsit
Licence in El Salvador. The review suggests thabalgh gold is present in the system, the minexdlis
structures are narrow and very discrete with litleno wall-rock alteration, thus proving a verydand
expensive target to define further. It was therefdecided that Condor’s other projects, such as@ akrras,
and San Albino, should be given every opporturotipe developed into profitable mines and the US$1.2
million payment due to Brett Resources under thettBEl Potosi Option Agreement (RNS 15 February7d00
would be better spent funding exploration and digwelent of those projects. Condor informed Bt tt
would withdraw from the El Potosi Option Agreement.

Given the decision to return El Potosi Licence tetBResources was made by the Directors in thieger
covered by these accounts, the costs associatedh&iEl Potosi Licence (£367,487) have been exgukims
conformity with IFRS requirements.

Nigel Ferguson
Chief Executive Officer

26" September 2007.



INDEPENDENT REVIEW REPORT TO CONDOR RESOURCES PLC

Introduction

We have been instructed by the Company to reviewittancial information for the six months endedJ8@e
2007, which comprises Consolidated Income Statem€onhsolidated Statement of Changes in Equity,
Consolidated Balance Sheet, Consolidated Cash Blatement, and related notes 1 to 4. We have head t
other information contained in the interim repomdaconsidered whether it contains any apparent
misstatements or material inconsistencies witHittencial information.

This report is made solely to the Company in acaoce with guidance contained in Bulletin 1999/4 vieer
of interim financial information” issued by the Atidg Practices Board. To the fullest extent petaditby
law, we do not accept or assume responsibilityrtgoae other than the Company, for our work, fos thi
report, or for the conclusions we have formed.

Directors’ responsibilities

The interim report, including the financial infortitan contained therein, is the responsibilityarid has been
approved by the Directors. The Directors are resida for preparing the interim report in accordandgth
the AIM Listing Rules which require that the accting policies and presentation applied to the imer
figures should be consistent with those appliegreparing the preceding annual accounts exceptenduey
changes, and the reasons for them, are disclosed.

Review work performed

We conducted our review in accordance with guidaometained in Bulletin 1999/4 “Review of interim
financial information” issued by the Auditing Ptiges Board for use in the United Kingdom. A review
consists principally of making enquiries of Grouamagement and applying analytical procedures to the
financial information and underlying financial daaad based thereon, assessing whether the aawgunti
policies and presentation have been consistenfiiesbunless otherwise disclosed. A review excluaedit
procedures such as tests of controls and verificaif assets, liabilities and transactions. luisstantially less

in scope than an audit performed in accordance Wtdrnational Standards of Auditing (UK and Iredand
therefore provides a lower level of assurance #raaudit. Accordingly we do not express an auditiop on

the financial information.

Review conclusion

On the basis of our review we are not aware ofraaterial modifications that should be made to tharfcial
information as presented for the six months endedude 2007.

Mazars LLP
London

26th September 2007



CONSOLIDATED INCOME STATEMENT

CONDOR RESOURCES PLC

FOR THE SIX MONTHS TO 30 JUNE 2007

CONTINUING OPERATIONS
Operating costs
Administrative expenses

OPERATING LOSS
Finance income

LOSS BEFORE TAX
Tax

LOSS FOR THE PERIOD

Attributable to:
Equity holders of the parent

Earnings per share expressed
in pence per share:

Basic

Diluted

Six Months to
30.06.07
£

(394,140)
(367,427)

70,168

Six Months to
30.06.06
£

(201,457)

29,009



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Losses

Exchange difference
Share capital

Share premium
Legal reserve

Share option reserve

Net addition to reserves
Opening reserves

Closing reserves

30.06.07
£
(691,399)
(3,353)
5,000
46,022

8,023,415

31.12.06
£
(518,076)

60
109,275

8,432,156

30.06.06
£
(172,448)

1,298,118
7,306,486



ASSETS
NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets
Trade and other receivables

CURRENT ASSETS
Trade and other receivables
Cash and cash equivalents

LIABILITIES

CURRENT LIABILITIES
Trade and other payables
Tax payable

NET CURRENT ASSETS

NET ASSETS

SHAREHOLDERS' EQUITY
Called up share capital
Share premium

Legal reserves

Share options reserve
Exchange difference
Retained earnings

Total shareholders' equity

TOTAL EQUITY

CONDOR RESOURCES PLC

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2007

30.06.07
£

111,975
4,984,270
6,281

74,096

1,303,118
7,352,508
60
109,275
(3,353)
(1,381,923)

31.12.06
£

69,473
4,464,040
170,076

40,818

1,298,118
7,306,486
60
109,275

(690,524)

30.06.06
£

27,441
3,940,300
9,660

1,288,1
7,306,486

(172,448)



CONDOR RESOURCES PLC

CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTHS TO 30 JUNE 2007

Six Six
Months to Months to
30.06.07 30.06.06
£ £
Cash flows from operating activities
Loss before tax (691,399) (172,448)
Exchange rate difference (3,353) -
Depreciation charges 14,918 3,262
Finance income (70,168) (29,009)
(750,002) (198,195)
(Decrease)/Increase in trade and other receivables 130,517 (26,516)
(Decrease)/Increase in trade and other payables (61,096) 468,164
Net cash from operating activities (680,581) 243,453
Cash flows from investing activities
Acquisition of subsidiaries - (55,570)
Purchase of intangible fixed assets (520,230) (346,407)
Purchase of tangible fixed assets (57,420) (30,703)
Interest received 70,168 29,009
Net cash from investing activities (507,482) (403,671)
Cash flows from financing activities
Proceeds from share issue 51,022 5,263,482
Less issue costs - (776,571)
Net cash from financing activities 51,022 4,486,911
(Decrease)/Increase in cash and cash equivalents ,137(041) 4,326,693
Cash and cash equivalents at beginning of period 4563183 -
Cash and cash equivalents at end of period 2,319,142 4,326,693
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CONDOR RESOURCES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTHS TO 30 JUNE 2007

1. ACCOUNTING POLICIES

Basis of preparation
These financial statements have been preparecardance with International Financial Reportingn8trds
and with those parts of the Companies Act 1985iegiple to companies reporting under IFRS.
During the year ended 31 December 2006 the directompleted the initial accounting of the acquositof
the company's subsidiary undertakings. As a retiudt amount of goodwill, as reported in the sixntho
period to 31 August 2006, was de-recognised ancmaimesources were recognised at their fair valliee
fair value given to the mineral resources was 83643

The Interim report is unaudited and does not ctuiststatutory financial accounts as defined inise@40 of
the Companies Act 1985

The Interim Report for the six months ended 30 2@@7 was approved by the Directors on 26 September
2007.

The comparative period presented is that of 30 AQ®6. The directors are of the opinion that du¢ht®
nature of the group’s activities and the eventsmduthat period these are the most appropriate eoatipes
for the current period.

Copies of the Interim Report are available from@uwmpany’s website www.condorresourcesplc.com.

2. REVENUE AND SEGMENTAL REPORTING

The Group has not generated any revenue duringethed.

The Group's operations are located in England alle@lor and Nicaragua.

The following is an analysis of the carrying amoahsegment assets, and additions to plant andewanit,
analysed by geographical area in which the assetoeated.

Carrying amount ¢ Additions tc Depreciatiol Carrying amount ¢ Result for the period
segment assets property, plant ¢ charged in th liabilities
equipment an period

intangible assets
Periods ended 3Qune
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006

£ £ £ £ £ £ £ £ £ £
England  6,225,538,543,112 165,3803,643,040 1,442 - 105,340466,201(223,613)(124,385)
El Salvador 834,136 354,546 104,102 327,963 10,800 3,262 5,017 1,963(380,254) (47,002)
Nicaragua 436,095 2,662 308,168 - 2676 - 5722 - (87,532) (1,061)
Total 7,495,76/8,900,320 577,6503,971,003 14,918 3,262 116,079468,164(691,399)(172,448)

3. TAX

There is no current tax charge for the period. abeounts do not include a deferred tax assetsped of
carry forward unused tax losses as the Direct@sinable to assess that there will be probableguaxable
profits available against which the unused taxdessan be utilised.

4, EARNINGS PER SHARE

Basic earnings per share is calculated by dividimg earnings attributable to ordinary shareholdsrghe
weighted average number of ordinary shares outstgrtliring the period.

11



CONDOR RESOURCES PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE SIX MONTHS TO 30 JUNE 2007

A reconciliation is set out below:

Basic EPS

Loss for the period

Weighted average number of shares
Loss per share (in pence)

Diluted EPS

Loss for the period
Weighted average number of shares

Loss per share (in pence)

12

Six months to
30.06.07

(691,399)
130,145,086
(0.53)

(691,399)
141,895,086

Six months to
30.06.06

(172,448)
2958



